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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 145961 
ORIGIN EB-07 

INFO OCT-01 AF-10 ISO-OO SP-02 USIA-06 AID-05 NSC-05 
EPG-02 TRSE-00 SS-15 STR-04 OMB-01 CEA-01 CIAE-00 
COME-OO FRB-03 INR-07 NSAE-00 XMB-02 OPIC-03 
LAB-04 SIL-01 L-03 AGRE-00 IGA-02 ( ISO ) R 

DRAFTED BY EB/IFD/ODF:JWBLANEY:SMCP 

APPROVED BY EB/IFD/ODF:JAB WINDER 

AF/E: MR. SCOTT 

TREAS: MR. CRAIG 

USED IBRD: MS. GONZALES 

053127 230711Z/23 

R 230134Z JUN 77 

FM SECSTATE WASHDC 

TO AMEMBASSY ADDIS ABABA 

CONFIDENTIAL STATE 145961 

E.O. 11652, GDS 

TAGS: EFIN, IBRD, ET 

SUBJECT: EPMG/W ORLD BANK RELATIONS 
REF: 77 ADDIS 3829 

1 . DEPARTMENT APPRECIATES EMBASSY CONCERN FOR ETHIOPIA- 
IDA RELATIONS. WE ARE NOT SURPRISED AT EPMG IMPLICATION 
THAT USG IS SOMEHOW INVOLVED IN IDA DECISION TO POSTPONE 
ETHIOPIA GRAIN STORAGE AND IN OTHER PROJECT DIFFICULTIES. 

2. OUR CONTACTS WITH IDA MANAGEMENT INDICATE THAT THEY 
REMAIN NERVOUS ABOUT THEIR ABILITY TO IMPLEMENT PROJECTS 
IN ETHIOPIA. WHILE WE WILL BE KEEPING OUR EARS OPEN, 

DEPARTMENT IS VERY RELUCTANT TO INITIATE FURTHER CONTACTS 
WITH MANAGEMENT AT THIS TIME SINCE SUCH EFFORTS WOULD 
LIKELY BE INTERPRETED BY MANAGEMENT AS ATTEMPT BY U.S. 

TO WEIGH IN ON IDA MANAGEMENT DECISIONS. SUCH CONTACTS 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 145961 

COULD ALSO GET BACK TO EPMG, WHICH WOULD ONLY REINFORCE 
THEIR GROUNDLESS SUSPICIONS OF U.S. ROLE IN THESE MATTERS. 

3. DEPARTMENT BELIEVES EMBASSY MADE GOOD DECISION IN A- 
VOIDING ROLE OF INTERMEDIARY BETWEEN LOCAL REP OF BANK IN 
ADDIS AND EPMG. WE ARE ANXIOUS TO AVOID THIS ROLE AND EX- 
PECT EPMG TO DISCUSS PROBLEM AREAS WITH BANK MANAGEMENT 
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DIRECTLY. 

4. PLEASE KEEP DEPARTMENT INFORMED OF ANY CHANGES IN 
STATUS. CHRISTOPHER 

CONFIDENTIAL 
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